!5X1A 


Approved For Release 2003/10/01 : CIA-RDP8O-OO8O9AOOaaa074pO32-2 

PI A99IFIPATION 

UUWs&ll-lUAllUN CONFIDENTIAL .SECURITY INFORMATION i , 

CENTRAL. INTELLIGENCE AGENCY REPORT NOl I 


COUNTRY COMMUNIST CHINA 


SUBJECT 

HOW 

PUBLISHED 

WHERE 

PUBLISHED 

DATE 

PUBLISHED 

LANGUAGE 


INDICATIONS OF PSYCHOLOGICAL VULNERABILITIES 


■''"cHKHGt TO 
PH ***V&gt 


B U LLET 


DATE OF 

INFORMATION H-17 Feb. 1952 


DATE DIST. / 7 /*?#•£ SSU 

0\)b 

NO. OF PAGES 


SUPPLEMENT TO 
REPORT NO. 


THIS DOCUMENT CONTAIIII INFORMATION AFFICTINI THI RATIONAL DIFINBI 
OF THI UNITIO « TATI I WITHIN THI MIAHIFIO OF IIPIOHAai ACT SO 
H. 1. C.. a I AND Sl.Aa ANBH0IM. ITS TRANBMIBBIOII OR Till IKVILAT10I 

Vf ■iiVjcoHTiara ih ant hanhir to an unamtmorixib pinion is fro* 

WVsniQVor LAW. RIPRODUCTION OF THIS FORM IB rROHISITIB. 


THIS IS UNEVALUATED INFORMATION 


CPW Report No. 9 - COMMUNIST CHINA 
(Feb. 11 - 17, 1952) 


... 

• ' ■ ■ ■ 


SUMMARY v « 

■v 

In broadcasts to the home audience during the period Feb. 11-17 the Chinese Communist \ 
radio concentrated on the antiwaste, anti corrupt ion, antibuxeaucracy drive to the virtual \ 
exclusion of most other news subjects. New propaganda and promotion methods were- . \ 

reported, in spite of the fact that this phase of the drive was scheduled to be ended 
by now. Movies, special radio programs, and newspaper articles were used to promote the 
drive, and students, women, workers in factories, and Youth Corps members were enlisted 
to promote interest . Special leadership was given to the Youth Corps in sane areas, 
with membership in the organization granted to young men who worked diligently to 
promote the drive. The special duty of the Youth Corps seemed to be to encourage youths 
to report their fathers for corruption, while women’s organizations stressed that wives 
should report their husbands. 

Confession and accusation meetings still were reported by the dozens, with thousands 
of confessions and accusations made. However, there was seme indication that 
enthusiasm, for these meetings was waning. Small meetings of 200 or 400 were frequently 
reportedly and seldom was the crowd reported at a meeting larger than 1,000., There also 
were numerous reports of extension of the confession deadline, which previously had 
been set for early February in most localities. The same pattern of pardon' following 
confession, arrest following refusal to confess, was followed, but there were many 
reports.; ^ljso of persons being arrested because they refused to "confess in falls" 

Stress 2£Lsb was laid on accusations by women, with one woman leader pointing out that 
women (ftipijld have "equality with men" in making confessions and accusations. 

The "Five Anti's" campaign against businessmen was mentioned occasionally, ,, but there 
seemed to be less emphasis on this phase of the drive than during the previous week. 
Businessmen, especially merchants, remained the most corrupt personnel, but Government 
workers also were considered guilty, and the excusing of a cadre who had been "corrupted 
by a merchant" seemed to be leas enthusiastic. However, the Wuhsi radio reported that 
"salaries, bribes, or extra bonuses 11 given to cadres by employers in an attempt to buy 
immunity could be "kept by the employees," with no further investigation or punishment 
by the Government. The reward for reporting tax evasion also was raised in some areas, 
up to 10 percent of the evaded tax in Central and South China. These new concessions 
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Concentration on the "big tigers" was not as great as might have been expected from 
previous announcements. While "big tiger hunting; teams" were organized, and numerous 
cases 01 ves t. corruption reported, still the proportion of these big cases to the 
small ones w, s not large. The Anshan radio complained that, despite the organization 
of big tiger hunting teams, "only one major corrupt element was exposed." Laxity of 
cadres was blamed for the slowness of the attack! on big tigers, and it was suggested 
in a number of broadcasts that the cadres themselves might be involved, and had become, 
ns Tsinan said, "running dogs of the capitalists." Those big tigers captured were 
not all private businessmen by any means. Other, problems besides laxity of the cadres 
are suggested by a Tsinan broadcast that an "adjudication canmittee" had been appointed 
to "handle cases arising out of the drive." A Yangehow broadcast also implied that 
the cadres had been lax "because of the strong reposition of corrupt elements." 

Actual resistance to the anticorruption drive, ab opposed to "laxness" and "hesitancy," 
seemed to cone almost entirely from the businessmen. The three most common forms of 
resistance were "mutual alliances," faulty confessions, and suppression of clerks and 
other employees. Mention of mutual alliances bejtween corrupt elements to preserve 
secrecy was common, although little had been heard on this subject previously. 
Practically all regional broadcasting stations reported at least one instance of a 
mutual alliance between businessmen, or between a merchant and his clerks. Incomplete 
confessions were reported less frequently, but there were indications that confession 
of minor corruptions to avoid being accused of the larger ones was common, while 
Wuhu told of merchants sending in "false accusations" to discredit the drive. Reports 
of businessmen suppressing workers, even stopping their wages and meals, were common, 
and Tsinan announced that one merchant had been given the death sentence for 
"obstructing" the drive and threatening his clerk until he committed suicide. 

Merchants also were accused of spreading stories against clerks in an attempt to turn 
them against each other. Wuhan charged one merchant with refusing to allow his 
clerks to listen to the broadcast of an anti corruption rally. The greatest resistance 
of merchants against operations of clerks seemed to be in Kunming, where hardware 
merchants were said to have closed their shops and refused to pay wages, and one 
merchant was quoted as threatening liquidation of the clerks "when the Kuomintang 
comes back." i 

A new undertone in the anti corrupt ion drive is a vicious attack on businessmen who 
have supplied inferior goods in fulfilling contracts for supplies for the Chinese 
Volunteers. Various contractors were accused olf supplying- poison food, rotten eggs, 
quack medicines, and inferior first aid kits. TJhere are indications that merchants 
and businessmen are to receive a considerable part of the blame for failures of the 
Chinese in Korea and the large casualty list there . One broadcast declared: 

"American imperialists failed in their attempts I to kill us, but the dishonest merchants 
secretly stabbed many of our comrades in the back." The Wuhan radio, speaking of these 
merchants ana contractors, declared: "Their corruption has greatly obstructed the 
Korean war effort." There was some bitterness noted, too, at defections of Govern- 
ment officials. Two such officials were described in a Tsinan broadcast as "old 
Party cadres who turned into faithful servants qf the capitalists, 
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Extension of the area infected by LI e hoof and month disease was admitted, and a large 
part of Liacsi Province is now endangered and little success is being achieved in 
curing the diseases animals. Concern over drought in North China al3c was detected, 
with a widespread effort to take proper methods in spring farming to prevent even 
further losses from dig,' weather. There has been little rain and snow this fall and 
winter in the northern provinces, and the land is described as "very dry." Last 
year heavy losses from drought were admitted in Cliahar and Suiyuan, while only 70 
percent of a normal crop was harvested in Hopei, Shansi, and Pingyuan. Failure of 
mutual-aid teams to do all that had been expected of them also was revealed, 
especially in parts of Kiangsu. 

The Deputy Governor of Kwangsi province was reported as displeased by the lack of 
progress land reform has made in some parts of the province. The Kunming radio 
also told of resistance to land reform in same parts of Yunnan, where "landlordism 

still reigns." 

Despite the postponement of Sino-Soviet Friendship Week in China, and the concentra- 
tion of the celebration into a few days around the anniversary of the signing of 
the Gino-Soviot Friendship Treaty, there are few indications of widespread enthusiasm 
over Sino-Soviet friendship. Soviet films and pictorial exhibits were shown in 
various parts of the country, but Peking excused the small crowds in attendance by 
saying that "in spite of the rain large numbers" saw the shows. Wuhan placed the 
number seeing the exhibits in Y.'uhan at only 12,000. Only the Mukden radio gave 
any considerable amount of time to promoting the Sino-Soviet celebration, and 
Peking admitted a lack of enthusiasm at Foochow by saying that the Sino-Soviet 
Friendship Association in Fukien Province "refuted" the "doubtful attitude" toward 
the Soviet Union "adopted by the propertied class" there. 

Ideological adjustment, or thought reform, was virtually neglected by the Chinese 
radio. Only a few reports of educational meetings where thought reform was discussed 
were broadcast, along with a claim that winter schools "increased the political 
consciousness" of the students. One report of attacks on Catholic institutions was 
monitored. Only a few broadcasts mentioned suppression of counterrevolutionaries, 
and only a few referred to the national minorities, although claims were made that 
the People's Liberation Arm:.’ was helping to develop the economy of minority groups 
in Sinkiang. Two subjects given heavy stress in recent months — preferential treat- 
ment for Arm:,' dependents, and enforcement of the new marriage law — were almost 
entirely neglected by the Chinese radio during; the period under study. 
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ANriWASTE, ANT I CORRUPT I ON, ANT IBUREAU CRACY 

Pronotion of Drive . New croups and new methods were still being utilized in develop- 
ing the anticorruption drive. Hofei announced (Feb. 17) that Information Box No. 101 
had been set up by the Anhwei Austerity Committee, and had received 2,199 letters. 
Harbin announced (Feb. 12) that "for the convenience of informers of corrupt elements," 
the Harbin radio station had designated Post Office Box 33, and had organized a 
staff with telephone number 1837. Wuhan said (Feb. 12) that the Nanchang City 
Government had organized 300 cadres to check up on public offices and 800 to check 
on businessmen. 

: 

Wuhsi reported (Feb. 16) that cultural workers in Soochcnr were taking the lead in 
promoting j rallies and organizing inspection teams. Shanghai announced (Feb. 14) 
that to celebrate the Women’s Festival on Mar. 8 the East China women's groups 
would concentrate on the "Three Anti's" and the "Five Anti's" drives. Sian said 
(Feb. 17) ; that the Shensi. Women's Democratic League had issued a directive to all 
subordinate units to give rjublicity to the drive, and to join in rallies and make 
accusations. Wuhsi said (Feb. 13) that in Soochcrw students and workers had organized 
propaganda teams, and also had collected 8,000 reports on corrupt merchants. 

Hangchow reported (Feb. 14) "that with the assistance of student publicity groups" 
local store employees had exposed 2,000 cases of corruption. 
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\. uhsi reported (Feb. 13) that in Nanwei Hsien, Kiangsu, ' pc.sons who nave confessed'' 
were being organized into propaganda and inspection beans. Students of Chengchianf 
liad cabled a propaganda rally, and had called a second one on Feb. ? to honor 
Tu Chnnj.-nv.a, Chih Cheng-shih, Hsieh Chun; ,-te , and V/an. w S hi : : — c h i n g for their eficrts 
in promoting the drive. Chungking announced (Feb. 17) that the local People's 
Rev olut ionary Committee, the Denocratic Rational Construction League, and the 
Farmers and '..'orlcers Canraittee had joined forces to promote the drive. Kunming said 
( Feb . 11) that workers in the light industries were busy collecting information on 
corrupt merchants, and that when Feng Chin-hsing tried to bribe worker Chany Yun-wu 
he immediately was reported to the workers' ccmsnittee. Canton reported (Feb. 12) 
that 1 ood processing factor;,’ workers and transport workers had organized inspection 
teams. ^ Mukden declared (Feb. 17) that workers in the Dairen-Port Arthur Paint and 
Glass !-nc 1,017 near felt the fruits of their labor were going to the people rather than 
to the capitalists because of their part in the anticorruption drive. Chinchow 
reported (.eb. 17) that the propaganda team of the Chinchow textile mills had called 
a rally of workers' families to "indoctrinate wives and children of the workers in 
the importance of making accusations against corrupt elements in their families." 


Anshan anno, 1 need (Feb. 12) that 10 local Youth Corps members had been cited for their 
efiorts 'ui promoting the drive, while other youths had been granted membership in 
the Youth Corps because of their work. Many members had accused their fathers of 
corruption, and Liu Chien-wei, Women's Youth Corps member, accused her brother. 
Shaiygji.ii reported (Feb. 15) that the Youth Corps had conferred honors on Tung Pi-hua, 
who had "refused all blandishments of employers and urged others to oppose corrupt 
merniimtn," Lad made 116 reports, and had led other clerks in malting 1,300 charges. 
Otner foutu Corps members were similarly honored at Mingpo, Hangchow, and Tsingtao. 
Han-yiow announced (Feb. 16) that a rail;,- honoring Youth Corps members who had done 
outstanding promotion work would be broadcast, with all members of the organization 
urged to listen in. V/uhsi asserted (Feb. 16) that the Youth Corps of the^Chinchiang 
Railway Station had organized "tiger hunting teams" to check on corrupt merchants, 
and would utilize differences between business competitors, and between husbands and 
wives, to secure evidence of corruption. 

Hangchow announced (Feb. 17) that shop clerks and students were holding mass meetings 
in the streets "in spite of the rains and snow." Anshan announced (Feb. 13 ) that a 
local rally promoted by the Austerity Committee had been attended by 1,400, while 
j 9,000 heard it over the radio. The station had already announced the broadcast 
(Feb. 12). Canton reported (Feb. 13 ) that an anti corrupt ion drive newsreel had 
reached the city from Peking, was being shown to merchants "who refused to confess," 
and would be released for the public Feb. 25. Hankow announced (Feb. 16) that movies 
on the drive would be shown in all major theaters of the Central and South China 
area when they arrived from Peking. V.'uhu said (Feb. 11) that the Mine Control 
Bureau had organized four teams to promote the drive: One to do propaganda work; 
one to make invest igations; one to check accounts; and one to make accusations. 
Chungking reported (Feb. 15) that in Yunnan and the 'fleet Szechwan Military District 
the drive had proceeded on schedule up to Feb. 12. In Kweichow and southern 
ozechwan it was substantially up to schedule; in Sikang and northern Szechwan 70 
percem, i uli’illed; in eastern Szechwan 30 percent; and in Tibet it was just gettinn 
started . 


Chungking announced (Feb. 11) that the Finance Bureau of the Southwest China Military 
and Administrative Committee had issued a six-point directive setting rewards for 
informers or? tax evasions at 2 to 5 percent of the fines, plus a flat 5 million yuan 
following successful prosecution. Wuhan announced (Feb. 13) that in the Central and 
South China area the reward would be from 3 to 10 percent, with a ceiling of 10 
million yuan. V.'uhsi (Feb. 15) reported new regulations providing that, in view of 
the fact that some businessmen, in order to succeed in their corruption, had 
j ahesrerec. small favors, such as salaries, bribes, and extra bonuses," on employees, 
'these .payments shall be kept by the employees and workers. Ho further investigation 
or punishment will be taken against them by the Government." 
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non reunion an d Accusation I.fcctin ,s . Numerous reports of meetings and rallies still 
are broadcast daily, with confessions and accusations, and frequeni | arrests made when 
persons refuse to confess to charges. Chinchow reported (Feb. 12) that 2,000 persons 
gathered for a rally in the Liaosi Hall of Culture, where 12,000 accusations and 
5,000 confessions were received; several merchants made confessions | and were pardoned; 
and pardoned merchants made speeches "thanking the People's Government for its 
kindness." Feng [Kuo-hai and V.'cr.g Yun-hai were accused by an inspection consnittee and 
arrested. The same radio (Feb. 13) told of a rally of 6C0 cadres at which Chang 
Kan-chung confessed, while Lu Chien-ching, accused of conniving with merchants to 
sell materials from the Department of Communications, and of preventing Chang from 
confessing, refused to confess and was arrested. Yorkers in the Chinchow Railway g 
Station held a rally to "force engineer Chung Te to confess to accusations of 
transporting opium." 

Shanghai reported (Feb. 12) tint at a meeting of 400 construction workers in Wuhsi, 
corrupt construction conctractors were exposed and 4 TV accusations [made . Construction 
workers held a rally in northern Anhwei attended by COO . Contractors Feng Ting-ling 
and Chung Kuo- cheng confessed and were pardoned, while Ying Jih-clieng and Yung Te-chang 
were hold for investigation following refusal to make confessions . 1 1 Hangchow reported 
(Feb, 11) that at a rally called by the Bureau of Public Safety, Police Chief Jao Li 
reported receipt of 1,000 letters of accusation. The chairman of the Women's League 
called upon women " fearlessly to expose corrupt merchants ." Huainan said (Feb. 15) 
that at a rally [attended by 500, Chairman Liu Te-ehuan of the Iluainlan Mining District 
Austerity Committee warned of the dangers of "remnants of capitalism among the workers;" 
several workers accused of stealing Government property refused to | confess and were 
given deadlines; and other workers were charged with making incomplete confessions.; 

Wuhsi announced j (Feb. 11) that at rallies in Wu and Shanghai Ilsien, Kiangsu, Tax 
Bureau cadres Chang V/ei-ling, Cliang Su-min, and Ling" Seng were pardoned after full 
confession?;, while Kung Chen;;-ssu refused to confess and was arrestied. The same 
radio (Feb, 12) reported a Changchow rally at which the manager of i [the Changchow 
branch, Chinn General Merchandise Company, confessed and was pardc"'-d . Y/uhsi 
reported (Feb. 13) that businessmen in Changchow held a meeting, at! which they were, 
"urged not to suppress accusations, and to make full confessions to] gain pardons." 

Yfuhsi reported (Feb. 17) that the Transport Trades Association held a rally of 
families, when Chin Cheng made her husband, Yang Chang-liny, confess; Chang Hsin-cliang, 
navigation Bureau accountant, "was forced by his wife to confess;" [ and Kuan Chu-ching's 
wife accused him of corruption and handed over a gold ring he had received as a 
bribe. Canton announced (Feb. 11) that the Canton Textile Workers j Union held a 
rally at which several workers made confessions and accusations. Lji Wei-tang, 
section chief, No. 1 Mill, made a confession and accused three others of corruption. 

Kunming announced (Feb. 11) that women from industrial and trade circles held a rall, : 
Feb. 10 in which Hu Wen-kang "reported on the role of business women in influencing! 
their husbands to confess and make accusations;" and the secretary j of the league, 

Chang V/ei-chen, [pointed out that " wqinen should have equality with men in making 
confessions and accusations," Chungking reported (Feb. 15) that in! Kweiyang, 1,000 
attended a rally Feb. 11, at which 700 merchants rushed to make confessions ahead 
of the deadline, and 50 "corrupt, elements who refused to confess in full" were 
arrested. [ 

V/uhsi said (Feb. 16) that in many local Government offices throughout Kiangsu, _ [ 
cadres 'nad made j confessions to their senior officers and promised to make accusations 
"in return for their pardon." Chiang V/an-ping, Kiangning Cooperative cadre, refused 
to confess and was arrested, Y/uhan announced (Feb. il) that in Changsha the deadline 
for confessions [ by merchants would be Feb. 20. llantung reported (Feb. 15) that Board 
of Trade Chairman Chang Chin-li promised leniency to all who confessed. "Corrupt 
merchants" \7u I-tung and S'nlh Fcng-ling confessed and were pardoned; Chen Shoe-chun '■■■ 
refused to confess and was "ordered to change his attitude;" and Chen Hsi-chiang was 
given another chance to confess following a previous refusal. Huainan reported ! 
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(Feb. 15) that Chen Ko-jih, Chiulung Colliery cadre, had been praised for "accusations 
against workers in the habit of selling Government property." 


Harbin announced (Feb. 12 ) that Kao Chlng-chim, a Youth Corps member in the 
Sungchiang Tax Bureau, had exposed his father's corruption. Anshan reported (Feb. 17; 
that at a rally in the Liehshan Iron Y/ arks on Feb. 13, one cadre accused another 
of conniving with corrupt merchants to sell Government property valued at 100 million 
yuan. The accused cadre refused to confess and was arrested. Sian announced 
(Feb. 17) that the Northwest Austerity Committee had extended the deadline for 
confessions of corrupt elements in top-level Government organs by 10 days "at the 
request of corrupt merchants." 

Clerks Versus Merchants . Shop clerks have continued to be the major focal group 
in the attack on corrupt merchants. They have held rallies, organized inspe cti on 
teams, and reported thousands of cases of conniption. However, they have shown some 
reluctance to continue the drive, and efforts have been made to overcome this 
reluctance. Hankow reported (Feb. 17) that at a rally.' on Feb. 15, a directive was 
issued urging shop clerks to "utilize the show windows of their shops" to publicize 
the anti corrupt ion drive. Tsinan announced (Feb. 13) that clerks in Hsuchow held 
a parade when it was announced that accusations by them had reached 26,900. In 
Tsinan 1,000 shop clerks sent a message to Mao Tse-tung reporting progress in the 
drive. Shanghai announced (Feb. 11) that Chao Pao-kang, clerk in the Tachung Photo 
Shop, had been given a certificate of merit by the Youth Corps for "exposing more 
than 100 corrupt elements" and "organizing the city's clerks to fight corrupt 
elements." Peking said in numeral code (Feb. 16) that in Tsingtao the shop clerks 
"shock investigation teams" had played an important role in the struggle against 
wicked merchants. 


Dairen reported (Feb. 17) that reports by local shop clerks against corrupt merchants 
had reached 8,098. The broadcast of a rally gave great impetus to the drive.! Cnang 
Tai-lien, .who had been "influenced by his employer not to make accusations, " changed 
his views after the broadcast and accused his employer of evading taxes and cheating 
on labor and materials. Yao Pao-ching accused his employer of bribing cadres and 
stealing Government property. Hangchow reported (Feb. 11) that at a rally in^ the 
Taiping Theater, Mayor Y/u praised the clerks for their work and announced that 10,bju 
accusations had been received. Following this speech, which was broadcast, clerks 
in Hsiacheng Chu phoned in 10 more reports of corruption. The same radio said 
(Feb. 17) that 30,000 cases of dishonest merchants and lawbreaking capitalists naa 
been uncovered in the city by 60,000 workers, 21,800 cases in one day. Shanghai 
announced that at a rally of shop clerks in Foochow 242 letters of accusation were 
received. Y/ang Kuang-yuan reported tax evasions by his employer, and Yu Hsm-ling 
accused merchant Cheng Ko-chen of bribing cadres. Yangchow said that 257 wanen 
clerks made accusations against merchants "following indoctrination." Hsiao v/ei-nu 
made 16, "including some against her uncle," and Chen Pao-chu made 20. The same 
radio reported (Feb. 16) that in I cheng Hsien, Kiangsu, 800 shop clerks had organized 
inspection 'teams and reported 390 cases of corruption. Y/ulisi announced (Fe * ) 

that 4,000 cases of corruption had been reported by clerks in Chengchow. 


Y/uhan announced (Feb. 15) that in N anchor. g, Kiang3i, 10,000 accusations had been 
made against corrupt merchants. Twenty-seven who had refused to confess had een 
arrested. Sian said (Feb. 13) that 1,800 local shop clerks had issued a challenge 
to other units. In Chu 7 accusations against merchants had reached 170, and the 
total in the city. had reached 6,000. Shop clerks had held rallies in Lanchow, 
Tihua, Sining, and Yinchuan, Kansu. Kunming announced (Feb. 12) that clerks had 
reported 14,000 cases of corruption. Yang Tso-lu, clerk in the Y,'e i feng 1 Transport 
Company, made 20 accusations against his employer. Chungking reported (Feb. 1*,; 
that in Chengtu the shop clerks had demanded punishment for corrupt meTchan s 
following tlieir exposure of 10,000 cases of corruption* The same radio said 
(Feb. 15) that in Wanhoien, Szechwan, shop clerks had reported 6,458 cases. In 
Changsliou there were 1,200 reports, 50 clerks making accusations in one meeting. 
In Chungking, the Chungking radio reported (Feb. 16) shop clerks had made lb, OOU 
reports, involving 100 billion yuan . 
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Partin reported (Fob. IS) that in MutancMsbC, evince the 

w o- r-' -cd six teams to " 3 tudy documents and prepare xcr accusations. 

Vltat -hop clerks in the metal trades had met to discuss the aesitanc j 
ca . Ld ( ^ *-nd lcmr-°ervice clerks^ to prLote the anticorruption drive -because of 

iLsrzssffi 

clerks for the antiwaste, anticorruption, antibureaucrac, drive • Han^cno*, 

/V e b 14) t'at local hi rh school students had organized prop _ , , r \ -.-.-t 

^iiifort^ncinG to shop olerhs.- ; The «. radio ^jFeb .1^ ^ 

in lUngpo a meeting of shop clerks ha ee ncrviflations* ar'ainst corrupt merchants." 
called upon to -overcome their fears ana make accusations a^ainsx corrup 

V.'uhsi announced (Feb. 15) that 18,000 Soochow 

cadres at a rally, who urged them to ’ overcome r0 lly 

merchants The same radio rep^ted^CFeb . 15 ) that at + _a Soocnaw^-^^ ^ ^ 

- over 'c^ tS° Ss^/clerk^f c/theS* employers .- " At the meetinc^hanc 

Chin-shan'oxpose^her husbLnd ^d^LSed^r^ine^^vidence gainst 'him . Hanker. 

“Ir,; a r^d^^ 

reported^ ^(Feb 1?) that cadres in Pucheng Hsien, Shensi, had organized 400, shop 
clerks to listen to a broadcast rail;,'. 

Kunming announced (Feb. 11) that the Kunming Coiimittee^of^he China^Clerks Union^ 
had called a meeting of "1,000 clerks and ierr Jr [ ves from making accusations, 

clerks confessed that they nad been prevented j , VmQbands to make c>ar* r es. 

while several wives reported that they had influenced their husbands “f 

Kunminy said (Feb. 13) that clerhs in *5^" Sef tS "prt aeide Sir fears" 
tion because they were not promoting the drive. Then p ; t locQl 

and made 14 V accusations against employers. n-+!^e V nior c i e rks .ho have 

shop clerks had -succeeded in overcoming tne hesitancyofsemorcler ^ 
refused to make accusations." Shop clerks were said to ^^eldmeeti^s of 
exchange of information on tlieir employers," and to have made /,000 reports 01 

corruption. 

Bi^^rj^i^. The "big tigers- have been defined as ^JupteW^ 
took more than 100 million yuan, .cause „ R . m iper hunting Te ams - have been 

t t?“fo?t C s r on hunting out these major corrupt | elements. 

Wuhan reported (Feb. 12) that May OT Y/u Te-feng adtoes^d a^^ 
he rtited the cases of 15 local merchants who already were under ++•»*» had 

tlie Government 190 billion yuan. In Kranesi Province T^i^Vankcw anno-irced 
organised cadres to jo after major corrupt elements in Karras Xir 
cvrt-h i o\ that cadres in 32 organs of the Central and South China area weie - 
(Feb. b-J tlJit caares in p l ^e-gong involved in cases amounting , to more 

searching for the big tigers, with 27 peraons in metrical Supply Company 

than 100 million yuan each already exposed in the China ; confess had been 

alone. Wuhsi said (Feb. 12) that four big tigers who reused to ^ e ^ rs ^ ^ 
exposed in the Municipal Government . Iluainan n cap tuxed 25 tigers 

100 million yuan." Cadre V.'u Shou-chang connived with 12) that 

Government of 20 millions, "but refused to confess.' Sian ®™ 0 ^ ced ^ ter M ' tigers, 
in the Mancheng Special District, Shensi, cadres had organized to .o alter 
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Chungking announced (Feb. 15) that the Communist Party Committee in Jungching Ilsien, 
Szechwan, Fad "issued a directive on tiger hunting," calling on cadres to stud;/, and 
then organise hunting teams. Chungking reported (Feb. 16) that in Tushan, Kweichow 
Province, several big tigers had been arrested in the Tax Bureau and Grain Bureau. 
Kunming reported (Feb. 13) that in Chingtung Ilsien, Yunnan, big tiger hunting teams 
had been organised in the Public Safety Bureau, the Crain Bureau, and the People's 
Bank. Kunming said (Feb. 15) that -workers in the Kunming Electrical Supply Company 
had agreed to work 16 hours per day in order to promote big tiger hunting . Chungking 
reported (Feb. 16) that Kunming clerks had praised the arrest of major corr pt elements 
in the city Feb. 9 by issuing a statement that "they would not stop until all the big 
corrupt elements are wiped out." 

Tsinan announced (Feb. 16) that workers in private shops and factories of the city 
had organ!' ed 150 inspection teams to go after big corrupt merchants, and already 
had caught f_o "tigers" who were being investigated by the Austerity Ccmmittee. 

Anshan revealed (Feb.. 12) that in the local Kangshun Factor;.' the leaders had been 
warned to overcome their laxity, for "although tiger hunting teams were organized, 
yet only one major corrupt element was exposed, and many lesser elements still are 
at large ." 

Shortconinrs in Drive . A considerable number of broadcasts indicated that tne anti- 
corruption drive was not proceeding satisfactorily in all areas, though in most cases 
the laxity of the cadres was blamed. Anshan quoted (Feb. 11) from a KUNG JEM SENG 
HO PAC editorial, which "attacked lax cadres who are hesitant" in promoting the 
drive, and "cited leading cadres in several enterprises who have held back the drive 
because •they were corrupt and feared accusations." Chinchow announced (Feb. 12) 
that the Linos! Party Committee had called on all cadres in State factories to 
"overcome their lethargy and energetically promote the drive." 

Tsinan complained (Feb. 17) that although 36 major elements had been caught in 
Tsirt/tao in a week, two above the plan, yet "cadres still are lax and not fearlessly 
attacking the strongholds of the tigers." Man;/ of these errors were due to the 
"unclean hands of the cadres," some of whom "even had become running dogs of the 
capitalists." Although man;/ cadres had taken the attitude that Government offices 
were above corruption, "V/ang Li, a Party cadre, was accused of 30 millions in 
corruption ." Tsinan reported (Feb. 15) that the local People's Consultative Council 
and the People's Government had organized a 19-man "adjudication committee" to 
"handle cases arising out of the drive." Shanghai announced (Feb. 12) that the 
Party Committee of the East China Military Control Commission had called a meeting 
Feb. 9 and told the cadres that "they must overcome their laxity and support the 
drive against tigers," then issued a four-point program and called upon the cadres 
to implement it. Hofei (Feb. 15) quoted from the HUAI IMAM IIUANPEH LIENH0, which 
carried on article on cadres who "endanger the People's Revolution," especially 
cadres like Yen I, "who used his position as a cadre to defraud the Government of 
50 million yuan." 


Yangci'.ow announced (Feb. 13) that in Taichow the Party Committee had organized 
cadres into study groups "in order that they might understand the purpose of . the 
drive, as they were lax." The same radio said (Feb. 16) that the Party Committee 
called a meeting of Taichow cadres on Feb. 10, at which the cadres were accused of 
"net going after the tigers with clean hands," and warned to confess, as the 
Committee "intended to take drastic action." Yangchow reported (Feb. 17) that in 
northern Kiangsu the cadres were "undergoing indoctrination in order to better 
understand" the drive and "watch for the tricks of corrupt merchants." Many cadres 
had grown lax "because of the stron tj opposition of corrupt elements." Cadres in 
Government organs in Nantung, Kiangsu, also had been lax. so a meeting had been 
called to strengthen the drive. Wuhsi reported (Feb. 16) that the Chengchow Party 
Committee had called a meeting of 250 cadres to "correct their thinking." 
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CONFIDENTS 


ed (Feb 12) that in liman Province the Party Committee called a cadre 

S. £ive h- 

duration end tod tn Wuhan ' tor 

“"?£ stt&holL S Seen wiped oat in State enterprises there, many 

!Es€Hil r« 

said the drive had gone far enough. 


Taiyuan (Feu. 12) quoted 
reported that in Linfeng 


from the SHAHS I JIH PAO on the progress of the drive, and 
.at m Limeng Helen, Shansi, the Party Committee had called upcm all 

cadres to ("^llftlm? 1 iel&iK cadxSfi^ ttete^S wsoTiations had been lax, and were 
Sd t;,& ail Sreitots mast eoniess by Feb. 20, C-rr^ j elements were 

accused of confessing to: "1950 taw evasions i and s«tnE nothin of 1W ^'d’.^its 
Sian said (f • «' ?£ “ ^ u «- 

!^n“Snorted° Sriirito? betotoe o? & lenity or leadiny cadres the drive 

iS a '^r fS“S t!K Snhve^fe^f K^iUsaid 

(Feb ,°1V) that & &X Vunnan, Sty Government had failed to '^broaden v 
campaign" against graft, |” allowing a stepping up of illegal acautieo. 

RESISTANCE TO DRIVE 

mtuntrn*. 

limited to overcoming cadre laxity, ueports 01 j . + rt 


men have been frequent, 
maintain silence, be in; 


Sn "mitual alliances," agreements ‘among all concerned to 
denounced often. 


, +1 , a t Lu run -Ghou had been expelled from the Youth Corps 

Anshan announced (Feb. 12) that Lu i.un u snou 11 a obstruct the drive. The some 


stron; 
cadres . 


obstacles" 

The same radio 


reported ^cu. ±r.j vuuu a... ...... 

because of mutual alliances between merchants and lead .in 

said (Fob . 13) that 10 major corrupt dements in Liaosi . e£J Under the 

in coal contracts with Oovernment mines, had formed mutual allianc 

increasing pressure ! merchants "had to . 'fiad called an 

+hr ,. ; _ roT>ces." Tsinan annoimced (Feb. 12; that caaret> iu - . 

emergency meeting because of mutual alliances thcT Tsingtao Railwn. 

the cadres '-ad been able to smash these attempts, notabl.. ~r. tne laing « 

branches f icG^ fsinan Reported (Feb 16) t to; thang orde^tf ckive 
'Tiers P ^soc la'll on, li&d go*t himself elecled People s D ,, . . rnn+uftl 

Jith c^ef tod dSoud|tto Government, end had been active in oramtins mutual 

alliances among the merchants and cadres. 

Hofei reported (Feb. 13) that in the North Anhwei 

corrupt elements had been exposed, revealing that seieral caor Transport 

riven a chance to confess." Hangchow announced (Feb. 15) o.iat .luan onu n 
loc-'l produce merchant accused of tax evasion and dealing in silver dollars, 
tried ?o evade exposure by forming mutual alliances with clerks. Y/uhu said (Fa*. 11) 
itot L Gton^eS”iid Pol I!sin-wu had sifned a mutual alliance contrae. but 
unde r<- 11 car assure hi confessed to defrauding the Government of 6.(2 niillion .uan 
on briclc contracts . "He saw that those who confessed were pardoned and those vuo 

signed mutual alliances. Huainan reported (Feb. 1;) tnat xn the Ta o 
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Arfwc i , despite 510 confessions and 1,600 accusations, "major corrupt elements 
obstrrctc d the drive "ay mutual alliances, minor confessions, and threats." 

V.'vi rr. (Fob . 11) cr.rrl.cd a 15-minutc feature broadcast on concessions of ivc cedres 
In" the Property Control Office, Hanking, "who tried to evade punishment by ^mutual 
lances ." Hankow announced (Fell. 12) that Wane Chin- ju and ■„ a ng yhan-hoiung of 
the Hoard of Trade Preparatory Ccmraittee load teen charred with obstructing the drive 
by organizing mutual alliances among merchants. The manager of the Kuotai Hardware 
Compare’ was accused cf organizing large firms in the harnvsre trade >-o suppress 
the anti corrupt ion drive "with mutual alliances and pressure tactics against. snop 
clerks." Canton reported (Feb. 12) that 3, 000 printers met. in the Taiping district 
and accused 11 merchants of evadin;; taxes, after being "especially told to seek out 
merchants who have made mutual alliances to prevent confessions." 

Talyan (Feb. 11) quoted from the SHAHQI JIH PA0 in telling haw 46 workers in 
Shansi Ptate-owned mines worked to smash three mutual alliances. The first pace of 
this paper was iven over to accusation letters, and carried a photo of "a merchant 
heart; trussed up and taken to prison." Taiyuan (Feb. 12) quoted from the same 
publication in telling of the arrest of bis tiger Li Kuang-seng, who "tried to su.cp 
V 3 "ellov.’ merchants from making accusations by forming; a mutual alliance ." kurmun, .. 
"(Feu". 12) reported a rail; of shop clerks and businessmen in the city at which 9 
major corrupt elements were arrested and 42 "corrupt merchants" were pardoned af>er 
confess ‘n--.* J.'erchanic Y.'u Ssu-yen, Y.'ang Cen-chiu, Wu Hsin, Li Shu-ping, Chang 
Kuo-cban chin Feng, Chang Hao, Chang Ilsin-lan, and Kung ?o were arrested "for not 
confessing." However, the report said, "corrupt merchants still are obstructing 
the drive by mutual alliances and delays." Kunming said (Feb. 13) that contractor 
Chen J.ao~hi •* had formed mutual alliances to prevent accusation, but had been accused 
nevertheless, of corrupting cadres, oppressing workers, and cheating on Government 
contracts. In contracting for 19 houses in Takuang Villa, it was said, he erase?. sled 
SO barrels of cement, and in constructing a warehouse for a quilt factory ne cxiea>.ed 
on cement. 

Faulty Confe ssions . Other merchants were said to have obstructed the drive b„ niaLing 
'si * *c onf oris ions , or confessing to only a small percentage of their corrupt acts. 
Aruban (Feb. 1?) quoted from a letter in the RUNG .1211 JIH TAG in approval of the 
arrest of Chou Ming of the Penciri People's Government, who had acted as an agent cu 
-■.lie <- u.ritalicts and made a "dishonest confession." Vuhu (Feb. 12) reported a rail; 
at which the people were warned against "unscrupulous merchants who have sent m 
false:, recusations in order to discredit the drive." Teng Tung-chin "did not make a 
full confession, so he was detained for further investigation." Shanghai announced 
(Feb. 15) that in Shangkuan Chu, Hangchow, lumber merchant ’.Vang Yu-chen trued to 
evade punishment by confessing to minor corrupt acts, saying nothing of the major 
corrupt acts, ’"hen his clerks made new accusations his arrest and trial "were 
demanded by the people." Shanghai said (Feb. 16) that Ho Cni-cnang, a silk suop . 
owner, ’.ms* arrested and held for trial after refusing to make a full confessjon am 
a rail. . 

Y.kikan (Feb. n) quoted from the CHMIGCI11AI-IG JIH PAG in saying that merchants were 
trying to obstruct the drive "lv. refusing to confess or confessing only to minor 
corruption," and warning workers to be on the lookout for such tactics. Wuhan 
announced (Feb. 16) that 15 corrupt merchants had been arrested, as they had no., 
made complete confessions prior to the deadline. 

Other ''b structlve Tactics . Anshan reported (Feb. 12) that Chu V'en-hu, leading cadre 
and delegate "to the city people's Council, had been arrested and accused of. 
conniving with Wang Ssu-chang to steal and sell Government property. He tried -to 
bribe cadres by giving- them watches and cash. Tsinan announced (Feb. 13) that. . 
merchant Tung Hsiao-shan had been arrested for "suppressing clerks and obstructing 
the ant i c orru.pt i on drive." The same radio said (Feb. 15) that (Chao Chi-hsiang ) , a 
drug store owner, had been given the death sentence with a stag’ of execution tor 
2 years with reform through hard labor, because he "refused to make a public 
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confession and publicly carried out activities against the Five Anti's drive." One 
of his accountants committed suicide Jan. 26 because of his threats . Hang enow . 
reported (Feb. 16) that at rallies in Hangchow and in Chinchua speakers had pointed 
out that "corrupt merchants are trying to obstruct the drive." The same radio said 
(Feb. 1'.’) that in the Fuhua Ho. 1 Silk Hill -workers were demanding the punishment 
of Manager Chen Hsiu-lu, who was accused of "stopping workers' wages and meals in 
order to oppress them." 


Hofei announced (Feb. 13) that 310 corrupt merchants had been arrested in the 
Huairan Crccial District, Anhwei, where "many merchants refused to confess^ and 
obstructed the drive in every way." Shanghai reported (Feb. 16) that the FUKTYl! 

Jill PAC carried an article on the arrest of IIu Y/en-chinr, a Foochow fish merenant who 
forced his clerk to commit suicide because the latter made accusations against mra. 
VJulisi reported (Feb. 13) that Chan; chow shop clerks and cadres had held a nee tiny to 
expose r.hih Chiu-seng, "who tried to obstruct the drive by preventing accusations. 
Wuhsi said (Feb. 15) that in Chenchiany, Kiangsu, merchants were trying to suppress 
clerks. Many merchants also were attempting to divide the clerks by spreading tales 
against them and crediting them to other clerks . Chany Kuo-fu tried to bribe his 
clerk Ling Tao-shu with 300,000 yuan when Ling was about to report his tax evasions. 


Huainan reported (Feb. 16) that when members of the Youth Corps appeared to cneck 
Li Tc-chuan's books he told them that the Austerity Committee had just called ant; 
asked him to head the inspection committee, so he would lead them in checkin,- hooks 
of other merchants. Some corrupt merchants have threatened Youth Corps memcers, 
saying that "now they are riding high, but the day of reckoning will soon come . ^ 
Foochow announced (Feb. 16) that local merchants who "tried to obstruct" the drive 
had been exposed by their clerks. Wuhan reported (Feb. 12) that in Canton,^ Kun. 

Hsiang had been held for trial because he beat up his clerk, Hsu Tu-hsin, lor report- 
ing his tax evasions. Wuhan said (Feb. 16) that Lan Ssu-an, manager of the Kuo 
Tea Shop, had been arrested for spreading false rumors about the People's Government, 
and urging merchants r.ot to pay their taxes. He demanded that his clerks hand over 
to him the accusations they had prepared, and when they refused he threatened them 
and ref' -sod to allow them to listen to broadcasts of the anti corruption rally . 

Wuhan said (Feb. 1?) that Yang Ilsueh-ching , chairman of the Changsha Labor Federation, 
had warned workers "of dangers of capitalistic attempts" to obstruct the drive. 

Hankow reported (Feb . 17) that one Wuhan merchant had been accused of trying to 
obstruct the drive by "stopping his clerks' meals." 


Taiyuan said (Feb. 13) that the SHANSI Jill PAO had carried several articles in 
support of shop clerks, and an article from CHIEH FANG JIH PAO on the working class 
struggle during the past 3 years and "attempts of the capitalists to sabotage t.ae. 
movement by corrupting the workers." Sian said (Feb. 17) that news of the execution 
of major corrupt elements Liu Ilsin-seng and Chany Chu-fan was widel,. acclaimed o 
workers in Sian. Workers held meetings and "accused the culprits of acting like 
American imperialists." Chungking announced (Feb. 16) that Kunming; shop clerks 
held n rally to strengthen their opposition to merchants "who are trying to brice 
the clerks into not making accusations." Kunming said (Feb. 11) that local trans- 
port workers had accused Hsu IIsien-cM of obstructing the drive by "threatening to 
beat up and fire anyone who dared to accuse him of corruption." The some radio 
reported (Feb. 12) that the Kunming Federation of Labor and the Construction nade 
Association had protested against the actions of Chao Max-yuan, a merchant :.n 
Chaoyao Chu, and his relatives, who "tried to suppress workers and prevent accusa- 
tions by beating them up and firing them." 


Ku nmi ng said (Feb. 15) that many merchants had fired workers. Chang Shu-miny, manager 
of the Hopien Construction Company, fired workers and refused to rehire thara a., mxe 
demand of the workers union, while contractor Chu Chien-clvln discharged four workers 
who exposed them and refused to rehire them. In the hardware trade Cheng Ho- e nun 
refused to pay 6 million yuan in wages, saying his business was prevented from 
operating by the drive. "At the same time he was drinking and feasting." Chang 
, Chi-mei hired thugs to beat up workers who opposed him. The manager of Yimgtai 
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Hardware Company told 
liquidate them." Lin 
a meeting Teh. 12 to 


the woi'kers that "when the Kuomintang comes back lie will 
I threatened his workers with runs. Hardware workers called 
demand that the shops pay wages and "reopen by a fixed date." 


CASES OF CORRUPT I Gil 


Injur-- to Chinese Volunteers . Peking in numeral code (Feb. IV) carried a PEOPLE'S 
DAILY editorial attacking dishonest merchants in 7'uhan, Shanghai, Peking, Tientsin, 
Tsinan, Mukden and other places who "secret!- injured" Chinese Volunteers by providing 
them with faulty goods, including first aid kits, medicines, vehicle parts, canned 
beef, eyys, mouldy flour, and canned veyetables containiny sand. Hot only- did these 
merchants undermine the economic structure of the nation, but they were "coordinating 
in reality with American aggressors in making frenr.ied attacks on the People's 
Volunteers ." Other quotes from the editorial follow: 

V.'e must report and thoroughly eliminate all these shameless 
murderers .... Dishonest merchants enriched themselves with 
the flesh and blood of the Volunteers .... They have in 
reality become the furious saboteurs of world peace .... The 
American imperialists failed in their attempts to kill us, bin 
the dishonest merchants secretly- stabbed many of our comrades in 
the back. (Peking, Humeral Code, Feb. 17) 

I ■ 

V/uhun announced (Feb. 16) that the CIIAliCCIIIAliG Jill PAO, the HC III Y.UHA11 PAO, and the 
HUPEH Jill PAG featured the arrest of If corrupt elements b; the Wuhan Government . 

Mot only did these merchants defraud the Government through 4.42 billion yuan in 
evaded taxes and 1.5 pillion in stolen goods, but they also used poor materials and 
false ingredients. "[Their corruption has .greatly obstructed the Korean war effort." 
Shanghai reported (Feb. 17) that the CKIEII FARC JIH PAO carried an article attacking 
merchants who cheated on Government contracts, especially in the food and medical 
trades, and called for punishment of these "traitorous and corrupt merchants who 
have murdered the Chinese Volunteers." Canton said (Feb. 17) that the People's 
Consultative Council met Feb. 13 to discuss capitalistic attacks on the anticorrup- 
tion drive, and the "case of corrupt drug merchants who sold fraudulent drugs to 
the People's Volunteer Aothv, to hospitals, and other public health ayencies." 

Peking reported in numeral code (Feb. 16) that Yang; V'en-yuen, operator of an iron 
works in I.Iukden, contracted for auto skid chains for the Volunteer Army , quoting 
the price 4 GO million yuan above rhat it should have been and the depreciation rate 
10 percent too high. lie contracted for 60 times more chains than his factor:/ could 
handle, and passed the work on to small smithies at 35 to 60 percent of the contract 
price. lie hired 400 unskilled temporary workers, bought scrap and substituted it 
for good material furnished by the Volunteer Supply Department, and treated defective 
chains so they looked all right. Altogether he made one billion yuan on the deal, 
in addition to the materials he stole. Under the Kuomintang Yang's plant had 
deteriorated to such an extent that it had been turned into a Leancurd shop. With 
the aid of the People's Government he was able to restore the factory and develop it, 
but ho "destroyed the bridge after crossing the river." 

Peking also reported in numeral code (Feb. 16) that Vang Kang-nien, owner of the 
To Hang Drugstore, speculated with large sums of money given him for medicines by 
the Chinese Volunteers, and gave them inferior and fake medicines. Chany Hsin-keng 
and IIsu. I.giu.o-hsin substituted inferior and rotten meat, and horse meat, for good 
beef in providing the Volunteers with canned meat. Li Hsueh-san, chief of the 
Volunteer purchasing delegation, was quoted as follows: 


CPYRGHT 


Como of the canned meats sent to us by the Fatherland have 
caused stomach disorders among the fighters. Some of the 
wonder drugs sometimes have not been effective at all, and 
have even caused a number of deaths and have disabled a 
number of fighters who could otherwise have been saved from 
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death or from be coning disabled. At first the .?.* 'iters 
thought that the technical standards of our industries were 
not high, and that the medical personnel had made nictates. 

Only nor have re discovered that these heartbreak in;; incidents 
were the results of crimes of crooked merchants , The criminal., 
acts of Wane Kany-nien and other crooked merchants have seriously 
affected our strength in resisting America and aiding Korea . 

(Peking, Humeral Code, Feb. 16) 

Yanychcw reported (Feb. IS) that the Yangchow People's Government had arrested V/u ?eng-li n 
'"any Chicn-chuny, -Thao Fa-chiao, and other managers of drugstores for selling* 
imitation drugs to the People's Volunteer Army Hospital, causing a loss to the Govern- 
ment if more than 100 million yuan. These culprits also sold false drugs to public 
hospitals in northern Kiangsu, evaded 20 million yuan in taxes, and bribed 10 cadres. 
Shao's wife, : Su V.'ei-ken, Joined his clerks in making accusations against him. 

Shanghai said (Feb. 15) that in Tsinan Liu Yuan-sheny and Yen Chin-yuan of the 
Sheny chang '-.nr: Factory made excessive profits of 350 million yuan in providing 
247,000 pounds of powdered eggs for the Volunteers in Kcvember 1951 by using rotten 
eggs end by grinding turnips into powder and substituting it for egg yolks. Peking 
reported in numeral code (Feb. 16) that these same two businessmen increased the 
percentage of water in liver and bean powder for the Volunteers, causing fermentation 
and poisoning. They robbed the G.tate of 2.2 billion yuan. 


Pekin; related in numeral code (Fob. 16) how Ling L an -fang of the Ilsinchany Leather 
V’orko, Funking, and Tung Hsueh-chin of the Hsinllng Leather Forks, same city, 
cheated on contracts to furnish leather telephone bays for the People's Volunteers. 
They bid against each other, with merchant Ku Hsiany-shun of the Ilsiangshun Leather 
Works, W.ar.gbni, acting as mediator. Ling was awarded a contract for eq\iipment 
valued at 1.16 billion yuan, and Tung was to furnish yoods valued at 1.04 billion. 

In reality tfie three men worked together, cheated on labor and materials, and 
substituted donkey hide worth 4,000 yuan a foot for ox hide which had been contracted 
for 12,000 yuan a foot. They also worked their laborers 14 and 15 hours per day, 
endangering their health. Shanghai reported (Feb. 15) that 45 t «*lv«v»rs had exposed 
another leather merchant of Honking v/ho substituted dorkeyhide and heysehide for 
good cowhide in filling a contract for 28,000 motor belts for the Arm;', thus 
"causing more trouble for the People's Arm,'." 


Han. -eho« reported (Feb. 17) that the C1TECHIAHG JUT PA0 had carried a letter from 
Chen 2h.no, a hospitalised Chinese Volunteer veteran, in which he attacked the crime 
of -v-.r--; nnl, V/anr Te-fu, who cheated on comfort goods for the Korean front. 7* whan 
said (Feb . 17) that the criAHGCFIAHG JII! PAO had received 290 letters in one -veok 
express -in;.; indignation against the Hankow merchant who cheated on contracts to 
furnish. First aid kits to the Chinese Volunteers, and demanding that he be severe! 
punished . 

j'n.ior Corrr. pt Clements. Anshan announced (Feb. 11) that Fen; Chi-kuei, a shop fore- 
man, had Veen accused of conniving with merchants to defraud the Government of 210 
million yuan. Yu Fan-chuan, a purchasing agent, embezzled 140 millions. Tun,; 

Chi-, run, .1 former Kuomintang employer, defrauded the Government of 250 million and 
fled to Poking, where he was arrested and is awaiting trial. Harbin reported 
(Feb. If;) that the major corrupt acts of merchant Viang Chi -mo, Uutanchiang, 

Cungkiany Province, had been exposed, despite his attempt to evade punishment, by 
confessing to minor misdeeds. Hangchow announced (Fob. 14) that the Hope' people's 
Cover::./ :.i had held a public trial Feb. 10 and ordered the execution of two Li. 
carru.pt >• laments, (Liu Chiny-sh.cn and Chang Tzu-shan) . Huainan said (Feu, l r i) 
that mr./or corrupt merchant Shen I-liang, after capture by a big tiger- hunting team, 
had "boon Forced to confess’ 1 to corrupting Government cadres, defrauding the 
Government of large sums, and holding back wages of his workers. i!:fei announced 
(Feb-. l r ) that in Anhwei more than 100 major corrupt elements who refused to 
confers had been arrested. Tanychow said (Feb. 13) that Yen Chou-; ing and Vang 
Ke-Lstang, women clerks, each had exposed a merchant who had been involved in 
corruption totaling more than ICO million yuan. V.'uhsi reported (Feb. 13) that in 
Harare i Hsien, Kiangsu, 21 tigers had been arrested, 1C of them major corrupt 
elements involved in cases of more than 100 million. 
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Nantung announced (Feb. 13) that 17 tigers had teen arrested in the Nantung branch, 
China Textile Mills, including V/ang Shu-neng, irho worked in the mills as an agent of 
the capitalists and regularly gave out information on price changes, and cadres 
Ken Chi-nien and Chenjl-fang, drug peddlers who used the mill for their operations, 
Nantung said (Feb. 15) . that "upon popular demand" immediate execution had been ordered 
following a public trial of two big corrupt elements, Liu Hsin-san and Chang Tzu-shan. 
Kunming announced that in Yuchi, Yunnan, Lo Y/ei-chung had been arrested for smuggling, 
cheating on material and labor, and making excessive profits on Government contracts. 

He also beat his workers who exposed him. Chungking announced (Feb. 11) that as a 
result of corruption losses to the Government amounted to 76 billion yuan in 
Chungking; 14 million] in Luhsien; 174 million in Chengtu; and in Yaan, Sikang, 

6 billion. The same radio 3aid (Feb. 13) that Ho Fu-ching had been guilty of 
corruption involving 370 million yuan on grain contracts in eastern Szechwan. 

Chungking added (Feb. | 15) that Cheng Chi-tzu had been arrested in Langchung Hsien, 
Szechwan, for corruption amounting to 150 million; and (Feb. 16) that 29 merchants 
had been arrested on orders of the West Szechwan Austerity Committee for defrauding 
the Government of 38 Million yuan. Chungking said (Feb. 14) that in Yaan, Sikang, 
major corrupt merchant Chao ICuan-seng had been arrested . 

Peking reported in numeral code (Feb. 16) that Tiao Yu-san and Feng; Wei-ping, manager 
and assistant manager] respectively, of the Yuan Mao Chuan cotton reprocessing 
factory, Peking, sent | Feng Wei -yuan to work as a "salesman" in the China Yard Goods 
Company, where he stole business plans and other information. When the men learned 
in October that the cotton stocks of the company were low, they bought up cotton 
along with other merchants, raising the price from 4,000 to 6,000 yuan per catty in 
2 weeks. In November] learning that the State company had obtained large stocks, 
they dumped their cotton and took reprocessing contracts. They also doctored old 
cotton with chemicals and sold it as new at prices up to 16,000 yuan per catty when 
the company prices were 11,000. The cotton dealers connived through Feng to get the 
reprocessing fee raised fran 500 to 700 yuan per catty, malting: 20 million yuan on 
the deal. The privately owned Ching IIo Cheng Camp ary offered to do the reprocessing 
at 450 yuan per catty] but this bid was rejected on the grounds the company's 
machinery was not in good condition. 

Dishonest M er chants . Many actual cases of corruption in amounts less than 100 million 
yuan were reported. Some of the most interesting ones, and those which are completely 
described or identified!' follow: 

i » 

Harbin announced (Feb[ 13) that Chang Yung, cotton merchant of I Fan Hsien, Sungkiang 
Province, cheated the Government of 3,451 catties of cotton worth 3 million yuan on 
processing contracts. Tsinan reported (Feb. 16) that Chang Jih-chang lied been 
arrested for conniving with cadres to defraud the Government and to speculate with 
Government funds. Hofei announced that in Y/uliu Hsien, Anhwei, 63 corrupt merchants 
who evaded taxes amounting to 50 million yuan each had been arrested. Hangchow 
reported (Feb. 13) that in Shangkuan Chu lumber merchant V/ang Yu-chi made an incomplete 
confession and was arrested. He had given a bribe of one million yuan to Ho Ping-shu 
of the Department of Conservancy, and 200,000 to Ling Tzu-cheng, a Chekiang 
Construction Department cadre. The same radio said (Feb. 14) that silk merchant 
Ho Yung-chia confessed to causing Government losses of 140,000 yuan, angering the 
people present, who accused him of defrauding to the amount of 600 million yuan 
and obstructing the drive. Wuhsi reported that in Changchow cadre Chou Ching of 
the Tax Bureau confessed to corruption involving 50 million yuan, but new accusa- 
tions raised the figure to 129 million. 

Shanghai reported (Feb. 13) that Kang Li-yuan, manager of the Likang Pharmacy, 

Chunghua Load, Manicing, had been ordered arrested and his property impounded. He 
connived with the medical office of the Nanking Hospital to defraud the Government, 
and his fake medicines killed 13 children and endangered the lives of others. The 
same radio said (Feb. 1 14) that Tao Yun-shao had been arrested for furnishing bad 
lumber on fulfilling a contract, and thus undermining the Huai River project. 

Shanghai announced (Feb. 15) that from May 1949 to the end of 1951, according to the 
Shanghai Tax Bureau, there had been 155,800 tax evasions amounting to 260 billion 
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n- Ul gu—hai raid (Yob. 1C) that the East China General gacevat'on •••■!' .-.c-v 

i — :■(] In; up of orrupt el- .r.v '-'ho had rs ■■ e.'.J> v - 

:.Gn.l : C3i yuan. 

Hartm j ax need (Fob. I" 1 ) tl at hi Jukao Hsien, "ion. sv. ni’rcr. For. ''-lift 
Yon; l-cL'.f.vu, and T-kong, and merchant hr. c>. Jen- divan were arrestee! -’or 


V/an; .-ri.T.1, ann :• ci‘ _. j ^ ****w~™. 

onto: ; Government rein, oil, old, and silver. Tne "ai'-res received uritc-s o 

a vrr ■ rr.tch, a mouth or., an, t’ree pairs of tennis shoe'’, ord ot.ier tilings. '■ eral 
made profits on Government purchases. '"an w Ho in, cceovva: in charge Oi t 
Ta.ihsien Government Warehouse, embezzle 13, COO cattles of oil. fangehow reported 
(Foh. 1") I that corrupt merchant Fang Thi-fu "corrupted Yu ! Is i -ling of the Hortn 
Kian gov Crain Bureau with bri’oes," and arranged vi th him to accept lor-; ,r ade gr ft "• 
as hi fade , The sane radio said (I'd. 14) th.nt mordant t ' m i, I-cheip, Oj. iaius -en 
made 1^ .4 trillion yuan 1 urcv;'h speculation during the 1 < -ration and evQded . axe i 

of 16 nilhi.cn . The Chine ehianr; Government ordered the insert of Chao V/en-pi.np, 
manager of a large contracting eompexx , for connivir. . ntn cadres to cheat on 
materials and labor, and "endanger hi the nation's cor.skrviv on program." Yangcnow 
said; (Feb , 16) that Itu Han-iisien, nano ,ci* of the Jcidio n . o-'r-ss :n l.nlls, ^si-ole 
Oovcrrmenn grain and used the mono,' for specula 1 '' n n, from w icu . .e made . o million 
^Tnn. Yangchon reported (Feb. 1?) that Chang Kai - "rtf' , Uian _ o' Hsien, manes’!, 
connived with city government cadres to pet to handle 200, u it) catties of relief 


grain, ember, cling a large part of the amount, Chen O.i i~;.v oi Gvkao Hs .en . oecame 
a labor union leader and used his position to exploit workers and h lac 'email people. 

He defrauded to the amount of J00,000 catties of rice and . million , van . Too 
Chi-hong pf 'the same hsien bribed cadres said dealt in , old and stolen ,,oods. Dock 
workers in Tai ping, Yanglio, and Pei lei wharves, Clunychlang Hsien, reported 200 
cases of tax evasion by corrupt merchants. 

Foochow announced (Feb. 17) that in 1951 there were 1,200 cases of tax evasion 
handled in Fukien Province, along with 60 cases of profiteering, and 40 cases el’ 
the ft of materials and labor, all by merchants. Losses to i-ukien were o ■ 

■von, end the "means adopted by these crooked merchants arc sr-omelcss, baroar i.o.-;, 
and n?an. 1 Wuhan announced (Feb. 12) that corrupt merchant bu Ta-ming had been 
arrested Ln Hanchang on charges of evading taxes on 43 1 "- million . uan worth of 
business pud embezzling 5,300 ounces of silver and 1C ounces of gold. He. fried to 
cvp.ee punishj/icnt by nlacing the blame on Chen Chi-chon^, Y.*no committed su ’.rm.de 
,Tcn. :?4, VJulinn reported (Feb. 14) that Liu Ching-kan.g, a salt merchant, embezzled 
6.23 million yuan worth of Government property. Yvi h'u-shu, a textile merenant, 
embezzled 4 million yuan and 4 ounces of gold. Y'uhtin said (Feb. 15) that Liv. 

I-hsinng and Y.’nng Tun.g-pu of the Ychtu Chipping Compari” received Government aid 
after the*' got into financial difficulties, used ccrapwr money to speculate, 
engaged in smuggling, and made huge profits on salt. They connived with Li J hi , 
cadre hi tic Cr.ccliwan navigation Company, to defraud the Government. Canton said 
(Fob. 1.7) that the Canton Tax Bureau had reported 3f,’’00 cases of tax evasion in the 
past 2 years, with 1,500 billion yuan worth of business join; tax "ree or paying 
m to 50 percent of its taxes. Corrupt merchants also wore nc- use of smuggling 
goods out of the country "to Kuamintang reactionaries or American imperialists." 
Merchants in 10 hsien of the Kaolei Special District •.•••ere esbmn xu to have evaded 
taxes amounting to 34 billion yuan. 

Sian announced (Feb. 15) that, in 1, anchor Chang Chu-eneng, Czar.. C.iu-^en, and Lien 
Cliirig— chung, who threatened clerks, bribed cadres, defrauded t’.e • avenmont o’ 2<-0 
million ’man, and evaded taxes of 65 million, had been arrested. Chungkin reported 
(Feb. 14) that in northern Szechwan lumber merchant 7Tu Plng-ehang was ordered arrested 
because he refused to confess to embezzling large quantities of t overmen ;■ . asol ne 


million catties of copper and other metals. 
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Evmning reported (Feb. 17) that in I’.engtzu Ilsien, Yunnan, Chao Fen; -pel rca^ arrested 
for bribir... n cadre with a wrist watch and 6C0,CC0 /nan, evodin w taxes of o7.o 
million yuan, and deal in, - ; in fold and silver. Ida Tzu-ku and V’u V.’en-yu refused to 
confess at a special meeting called for their benefit, so were arrested for defraud- 
ing the Government. Chungking said (Feb. 14) that total corruption among merchants 
of Kunming amounted to 32 billion yuan. Chungking claimed (Feb. 16) that 1,000 
bribery cases in Kunming involved 10 million yuan; that bribes of one import-export 
firm amounted to 1.30 million yuan; tliat one "crooked merchant’ 1 of vhe motor trans- 
portation trade ’’tried to bait cadres with women," while another engager, m specula- 
tion at Hankow disguised as a Publicity Security official; one auto transportation 
company smuggled 50,000 ounces of opium, 64O ounces of gold , and 2,000 silver 
dollars; end in numerous auto transportation companies vehicles were found to have 
gadgets ?cr concealing and snuggling opium and gold. One hundred cases of tax 
evasion in the city involved 10 million yuan, and one-third of the furniture dealers 
in K"nning ’paid no taxes during the past 2 years." 

C-ov orrimont r icials . In spite of the concentration on merchants and business men, 
a largo mount of corruption among Government officials and cadres in Government 
offices was reported. Anshan announced (Feb. 12) that Wan;; Yu-kuei, head of 
Lvngshan Farm, "aroused the masses through his refusal to confess," and was charged 
with corruption amounting to 200 million yuan. Chinchow reported (Feb. 16) that 
Liu. '.Ven-chang, storekeeper at Factory Ho. C04, caused losses 'to the Government of 
ICO million yuan, and when accused by his fellow workers tried to flee. Chau. ; 

Kuag-i/r.an, a fellow employee, "went out to look for him and brought him back." 

Tsinan announced (Feb. 17) that cadres Cheng Chiug-kuang, Chen Yung-kuang, arid lio 
Y vng-ueng, "old Party cadres who turned into faithful servants of the capitalists," 
had been arrested and expelled from the Party. In the China Equipment Company 
Cheng allowed merchants to rob the Government of 500 million yuan "in return for gifts 
from merchants." A fourth official, Ting Yung-kang, used his inside information on 
pricer, cf chemicals to connive with merchants and cause a loss to the Government of 
300 million. The Tsingtao Transportation Company "was so full of capitalist a. .enta 
that it had become their stronghold." Leading cadre Chian:; Chung-ling organized a 
ring of corrupt cadres to defraud the Government by selling stolen property, with 
Chiang making 78 million yuan on one corrupt deal in oil and gasoline with merchant 
Chou. La-ping . He allowed his office to become a meeting place for speculating 
merchants, and when money was tight lent funds to merchant Lin,: Chu-hua, causing: the 
Government to lose 185 million yuan. 

Shanghai announced (Feb. 13) that lia Kuan-min, "member of a group of capitalistic 
lumber dealers," took a clerks' examination and got employment with the Fukien Doarcl 
of Trade, where he passed out economic information and connived with his uncle to 
defraud the Government of 760 million yuan and 205 ounces of gold. Shanghai (Feb. 16) 
told of a Tsingtao cadre who had been arrested for hiding; goods of corrupt merchants 
on which they had paid no taxes. Hofei reported (Feb. 12) that Wang Hung-seng, 
assistant head of the transport section, Locomotive Shops, sold 100 million yuan 
worth o" Government property; Hu Tsu-nan used his position as a station agent to 
embezzle fOC million yuan; and Chou Ilou-seng, postal employee, was in possession of 
ISO pieces of stolen property, including radios, copper tubing, and valuable 
instruments. Hofei said (Feb. 17) that Chu Shao-seny, Shucheng branch, China Food- 
stuffs Company, embezzled 6,000 catties of grain, and during his term of employment 
robbed the Government of 333,734,000 yuan . 

Hangchow announced (Feb. 16) that Tu Cluing, chief of the supplies department, 

Hangchow Railway 7 , accept short weights on cargo from merchants, formed mutual alliances 
with them, and robbed the Government of 130 million yuan. Liu Tao-kuo, Linan Ilsien, 
Chekiang, sold 60 million yuan worth of Government telephone equipment to private 
dealers. Yang chow announced (Feb. 16) that llsieli Ghu-mu had been arrested as "an 
agent of capitalists" in the Y/ater Conservancy Department, Forth angsu Administration. 
Y/hile working on the Huai River project he received more than 100 million yuan in 
bribes from businessmen to help defraud the Government. Hantung reported (Feb. 12) 
that Feng; 7so-yu, Chung Ilang-wn, and Shen Tau-jen, hospital cadres, embezzled 10 
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nilll : . ■ n each. Chou Tr.o-ko, China Native Products Company employee, erabezrled 

13 nil; 'or. .ran . Cho Hsi-jcn, woolen mill accountant, embersled 200 tan of rice. 
I’ar.trng sa id (Feb. 15) that the Kontuny branch, People's Bank, had arrested Chen 
Wei-, 'a, You I’ai-niny, and Chen;; Tc-tao, bank employees who made incomplete 
corCenni nr, for embezzling Government funds. V;uhu reported (Feb. 11) that three 
construe 'on foremen accepted 3 million yuan in bribes from merchants to allow 
c hen tiny on labor and material in Government, contracts. 

Hofei announced (Feb. 15) that Yen I, Huainan Collier, cadre, had been arrested for 
defrauding the Government of 50 million yuan. Huainan reported (Feb. 15) that 
Hsieh '."en-tao, Huainan Construction. Company foreman, sold Government cement and cool 
and confiscated workers* wage s totaling; 12 million yuan- Foreman Chao Chang-chi took 
40 tan of rice and 300,000 : _ uan. Huainan said (Feb. 16) that Liu Ilsueh-ehang, 
purchasing agent for a mine, received 20 million ;-uan in bribes. He confessed to 
receivin; GOG, COO, "protested that he had always been a hard-workin^ cadre,” and 
declared that if he had taken an; more "he deserved to be shot." When additional 
facts were disclosed he "offered to return the mone. he l?*d taken illegally," and 
"now in awaiting trial." Huainan said (Feb. 17) that Wang Ilsueh-wei confessed to 
conniving with merchants and taking 13,311,000 yuan while on the staff of the Cheng ta 
Lline, and exposed Chen Ta-mei, another cadre. Chany llsien-kuany, cadre in the 
Knocking subgroup, 335th section, Chiuluny Colliery, Anhwei, "realized the errors 
of his thinking after indoctrination," and "after a talk with his wife" admitted 
takir... 10,420 catties of rice, 450 catties of coarse rice, 240 catties of chick peas, 

39 tun of soybeans, and 4,855,000 ; man in cash from the workers. "The Austerity- 
Committee of the 335th section pardoned him." 

Wuhan reported (Fob. 17) that in Ilwangtung Chen Chia-lcuen, section chief, 7 -lie 
Safety Bureau, connived with merchant 7/u En and received 17 million uan. Chin 
Tc-ling, engineer in the Kwanytuny Construction Company, received 90 million yuar * 
in bribes from corrupt merchants. Canton said (Feb. 13) that Wang Fa-chur.g, cadre 
in the purchasable department of the Kvanysi Trading Company, used inside information 
on Government prices to connive with leather merchants to make speculative profits 
of 20 million yuan, at a cost to the Government of 100 million. 

Chungking reported" (Feb. 16) that (Van;; ping-shili and Wan.; Cheny-chie) got positions 
witji the Chenchiony branch, People's Rank, and "undermined the State financial 
system." (Wanr) was invited to dinner 63 times b; 39 stores and received bribes 
from 40 stores . The two were directly involved in corruption amounting to IOC 
million yuan. Kunming announced (Feb. 11) that Li Te of the Yunnan Salt Administra- 
tion had been removed from office for conniving with merchants to defraud. Cadre 
Hsu Yrng-chiu was corrupted by corrupt elements Chany Li-h.ua and V/u Ching-te, who 
yave him opium. These latter two, "who infiltrated into the forces of the Revolution," 
were given a public trial. Kunming said (Feb. 13) that cadre Li Kuo-liang was 
corrupted by Liu Chi-kuany and bribed with 2 million yuan to allow Liu to evade 
taxes. Many transport workers have transported opium for corrupt merchants, and 
have made agreements with capitalists to designate spheres of operation "while 
others are afraid of losing their jobs." Kunming reported (Feb. 17) that Lu Chin- 
tang was arrested Feb,. 13 for conniving with merchants to defraud the Government. 

He yot a position in the People's Panic, despite the fact he was a "leftover from 
the old regime j" joined four rings, including a smuggling ring; lent 1,505,000 ;-v.on 
to one ring; made loans to merchants on "opium and empty cases;" and caused the 
Government to lose 3 billion yuan. 

ECONOMIC WIAJCrEGSES AID FAILURES 

A fev wealT.cGsee in the Chinese economic structure not directly related to the anti- 
corrv.pt ion drive were revealed in broadcasts . Chinchow announced (Feb. 16) that in 
Liaosi Irovince 2,347 head of livestock had been infected by the hoof and mouth 
disease by Feb. 10, with only 257 cured. The disease had spread through Chin, Changwu, 
Fafu, Kaiyuan, Kangping, Lislm, Shanyliao, Fuhsing, Ile'ishan, Hsinmin, and I Ksien, 
and into Ssupiny city. 
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Peking in numeral code (Feb. 13) gave a report by Liu Lan-tao of the Forth China 
Administrative Committee concerning drought problems in Forth China. The report 
admitted th.at: 1 Tilth the exception of Chahor and Suiyuan, where y ields were reduced 
sharply from excessive drought, tljg, three provinces of Hopei, Shansi, and Pingyuan 
had harvested os much as 70 percent of a normal year as a result of the effort and 
struggle." Liu warned that the time for spring plowing is approaching, and the 
"effort must be widespread" to carry out proper drought-prevention measures. Corny 
farming must be started exactly at the right time, and, "the Three Anti's movement. j 
among chv and village governments shall be carried out after spring plow try . 

Since autumn and winter of last year the rain and snow in the northern re -lions was 
said to have been light, with the land "very dry." In 1951 droughts of varying 
degrees affected northern Szechwan, Yunnan, Kiangsi, Hunan, and Chekiang, an area of 
35 million raou, "causing great damage to the crops." Chungking announced (yob. 1..) 
that in S iltong the Department of Agriculture had issued a directive on killing of 
pests in rice and wheat fields. Sian said (Feb. 16) that the Tsih_,hai r,o.er meat- 
had issued a directive on drought and pest control. 

Foochow announced (Feb. 17) that the Tung Chi a Hsiang Supply ana Marketing Cooperative 
in CLovnin;.' Hsien, Fukien, had given up its old policy of nakin u a profit, ant- 
adopted a policy of "serving its members," with "business developing apprecia.lv j 
Wuhan reported (Feb, 15) that in the land reform investigation areas of Shongjao 
Hsien., farmers hod "overcome their hesitancy and begun to repair the waterway s and | 
work the land." Yangchow admitted (Feb. 15) that despite the organization of 590 
mutual-aid teams among 313 villages in Chitung Hsien, Kiangsu, "due to lack of 
propaganda and understanding of Chairman Mao's appeal on agricultural production, " 
the development of mutual- aid teams had not reached its goal. 

Anshan reported (Feb . 13) that in the Anshan Supply Office the warehouse control 
system was managed so inefficiently that missing goods could not be traced. In 
Warehouse Mo. 2, 150 bars of pig iron had "disappeared without a trace." Canton 
said (Fob. 13) that the Hanyang Llcctrical Supply Company contracted to repair one 
of the city's generators, ar.d in doing the work transferred some of the parts to 
State sugar mills. A contractor for a dam construction project used short screws, 
"endangering the whole project." It has been the custom for Canton machinery 
manufacturers to give a kickback of 5-20 porcent to purchasing agents in Government 
offices, "besides entertaining them at dinner." Y/uhu reported (Feb. 11) that in. 
the Tatung mines, Kiangsu, three miners were killed and two wounded by falling timbers 
in a mine 3 heft . 

LAI ID r.FFCTU.I 


Wuhan announced (Feb . 11) that Deputy Governor Chen V.’an-yvn of Hwangs i Province 
made a personal inspection of land reform during the spring festival, .then called 
a meeting of lend reform cadres and urged them to "overcome their laxity and exert 
greater efforts" in carrying out the land reform and the land reform inspection 
programs. Inspection teams have been sent to Pinyang and Jung Ilsien.. In Puchi 
Ilsien, Hupeh, the Party Committee called upon cadres to "overcome their laxity and 
mobilise the peasants to carry out the land reform program." Wuhan said (veo. 1/) j. 
that, in Changsha and llengyang areas of Hunan the land reform program had oeen 
completed. Canton reported (Feb. 17) that in the Kaolei Special D .strict, j.wan-.tun,,!, 
a meeting was held to redistribute properties "which had been confiscated :.rom i 

landlords ." Proceeds from the sale of confiscated goods were used to purchase seed, 
fertilizer, oxen and farm implements, and the extra cash was "deposited In ’the 
People's Ban.;." 


Chungking announced (Feb. 11) that peasants in Yuchia Hsiang, Santai Hsien, ozechwan, 
held a meeting Feb. 2 to celebrate the issuance of land certificates, with dependents 
of many Axngmcn present . Chungking said (Feb . 17) that a similar meeting to issue 
title deeds was held in Manchung Hsien. Kunming announced (Feb. 11) that 'after a 
period of indoctrination" 2,437 teachers and students from Kunming schools and colleges 
had been sent to the rural areas to carry out the land reform program as "part of the 


CONFIDENTIAL 

I 

Approved For Release 2003/10/01 : CIA-RDP80-00809A00050074003?-2 



Approved For Release 2003/10/01 : CIA-RDP8O-OO8O9AftQ0€aO74OO32-2 

CONFJpENTIAL r£=n 


program for thought ref cm." Running cnic (Feb. 13) that land ref cm inspection 
teams found the areas "backward" and the "pro^Tan hampered" in Yuchi listen, Yunnan . 
Kufming complained (Feb. 17) that the land refom program had not "developed properl., 
and regularly" in Lur.on, Luliang, and Hilo listen, Hi any Special District, Ynuan 
"Landlordism still reigns." 


SIWO -SOVIET FRIEUDSHIP 

As part of the celebration of the second anniveroar, of the signing of the .?■ no- 
Soviet Friendship Treaty, Soviet films were shown in various parts of China. Peking 
reported | in numeral code (Feb. If) that the Chungking branch, SI no-Soviet Friendship 
Association, had "dispatched a motion picture and slide projection corps to the 
suburban^ areas to entertain the people with Soviet collective farm pictures." 

Soviet films, as well as Soviet pictorial exhibits, were shown in Central and South 
China, 'fin spite of the rain, large numbers of people have been visiting the 
exhibitions." Wuhan reported (Feb. 17) that about 12,000 persons visited the Vh-han 
exhibit.: Hang char announced (Feb. 13) that Soviet films were shorn In the city. 
According to Peking in numeral code (Feb. 14), in 1949 Soviet films were seen jy 
2.5 million persons in Northeast China, 11 million in 1950, and 22.5 million in 1951. 


Mukden announced (Feb. 14) that in the northeast the S ino-Soviet Friendship Associa- 
tions now have 6 million members. Wuhan said (Feb. 15) that between August and 
October visitors rho had made trips to the USSR or Germany made 230 public appearances 
in Central and South China, and v/ere heard by 332,000 persons, or about 3,000 at each 
appearance. Herein said (Feb. 13) that in Sungltiang Province the farmers were "loud 
in their: praise of the Soviet tractor operator who was teaching them mechanised 
farming." Mukden reported (Feb. 15) that the Vice President of the China Medical 
University Hospital had written a letter to the MURDER DAILY expressing thanks to 
the advanced medical science of the USSR, "which has brought happiness to China." 

The Mukden branch of the China Motion Picture Company wrote an article expressing 
thanks for the aid given the motion picture industry by the USSR . Mukden reported 
(Feb. 16) that the TUNGPEH Jill PA0 carried an article by a model worker on his 
determination to learn "progressive Soviet techniques." In construction and repair 
of the Chin, je-Chnngchun Railway the Soviet experts introduced more than "100 
progressive working methods." Peking said in numeral code (Feb. 17) that a Soviet 
paper expert had succeeded in making paper pulp from straw. Yang chow reported 
(Feb. 14) that tcacherc and students in Chingchiang, Kiangsu, had sent a letter to 
grade school teachers in the USSR thanking the USSR "for its brilliant leadership." 

Peking declared in numeral code (Feb. 15) that at Foochow the S ino-Soviet Friendship 
Association of Fukien Province "refuted with concrete facts the doubtful attitude 
adopted by the propertied class toward the selfless international friendship between 
the two countries, China and the Soviet Union." Mukden reported (Feb. 16) that the 
price ofj the Lilo brand of penicillin had been reduced from 15,700 to 13, TOO i'-an. 
Soviet-made penicillin was priced at 9,500 yuan. 

IDEOLOGICAL ADJUGTI.EHT 

I ; 

Hangchow j reported (Feb. 11) that the Chekiang Students Conference closed after passing 
resolutions to support the antiwaste, anticorruption, antibureaucracy drive, to 
carry out the thought reform program, and to carry out the program for the year . 
Hangchow said (Feb. 15) that the Chekiang Educational Conference had ended following 
the study of documents and following tallies urging delegates to "seek out corruption 
in schools and colleges." Shanghai reported (Feb. 12) that the East China educational 
and cultural workers ended their conference Feb. 10 after resolving to promote the 
drive and the thought reform program. Sian said (Feb. 13) that the winter school 
n program'', in Shensi had ended with 720,000 students being taught 300 to 1,000 characters 
and having their "political consciousness greatly increased." Y/uhsi said (Feb. 17) 
that lOjiOOO persons attended the winter schools in I Hsicn, Hiangsu. 

/; 
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Wuhsi announced (Feb. 12) that the M* lit ary Administration of Sur.gklang District had 
arrested fcirei,.;n Catholic imperialist elements and ordered their deportation for 
" obstructing the People's Movement." They had .joined the workers' unions in order 
to sabotage them, and had received aid from abroad to "carry on their reactionary 
wor?c under the guise of cultural activities," 

CCI NTERRFV OLIT I CNAR ICC 

Anshan announced (Feb. 12) that Y.'ang Ting-shu , Yao V.'an-ching, and Mou Chung -ho, 
village leaders in Chu 3, vrere arrested as counterrevolutionaries. Foochow said 
(Feb. 14) that the Maweicher. People's Government had sentenced to immediate execution 
"rascals" (Ilsiung Chao-'man, Chen Chien-tai, and Yao Feng-wu) "to eliminate feudalism 
among wharf enterprisers." Foochow announced (Feb. 16) that bandit Mei Yu-shan had 
been arrested by the Putien Helen Government for obstructing land reform and oppressing 
the people. Taiyuan reported (Feb. 11) that after the execution of Pai Hung- Ju, a 
member of the Ilcuantao, his brother, Pai Cheng- ju, and his uncle, Pai Fan- 3 heng, 
conspired with landlord Chang Fei-ho to murder Chi a Ilou-i, chief of the Ilsinchiang 
Public Safety Bureau. Failing in this, they murdered Li Chi -min and Pai Tsai-wen, 
two cadres of the Public Safety Bureau, and had now been apprehended for trial. 

Ku nm ing said (Feb. 17) that in Menghua and Hsuanwei Hsien, Yunnan, farmers had been 
urged to intensify their campaign for the suppression of counterrevolutionaries. 

HATioi'AL i.mirr.iTiFC 

Sian reported (Feb. 12) that units of the People's Liberation Army in the Kazak 
Turf an area helped minority ; roups there construct a canal of 3,000 meters which will 
irrigate 440,000 mou of land. They also helped harvest crops, give smallpox 
inoculations, and taught 30 students to read. Sian said (Feu. 15) that minority 
cadres ore being trained in Chu 2, Luntai Hsien, Tihua, and such cadres now serve 
as heads of eight villages and three farmers associations. Stan said (Feb. 17) tnat 
in Kansu and Tsinghai more than 1,000 members of national minorities are cultivating 
land received through the land reform program. 

Kunming reported (Feb. 15) that 130 persons met in the city from among the national 
minorities to welcome the Chinese Volunteer delegation. Chungking said (Feb. lo) 
that the Second Conference of All Nationalities closet! Feb. 11 in Licbiang Chu, with 
44S delegates present representing 23 nationalities. Chungking reported (Feb. 17) 
that a similar conference had ended in the Patang area. 
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